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E.O. 11652: N/A 

TAGS: ETRD, EAGR, EG 

SUBJECT: SUGAR 

REF.: 11606 

IN RESPONSE TO QUESTION REFTEL, U.S. INTENDS TO PARTICIPATE 
ACTIVELY AND POSITIVELY IN THE NEXT COMMON FUND NEGOTIATION 
NOW SCHEDULED FOR NOVEMBER IN UNCTAD. WE FAVOR ESTABLISH 
MENT OF A FUND THAT WOULD FACILITATE THE FINANCING OF 
BUFFER STOCKS ESTABLISHED UNDER INTERNATIONAL AGREEMENTS 
BETWEEN PRODUCERS AND CONSUMERS. IN OUR VIEW SUCH A FUND, 
IN PRINCIPLE, COULD INCLUDE COMMODITY AGREEMENTS WITH 
NATIONALLY HELD BUT INTERNATIONALLY COORDINATED AND 
FINANCED STOCKS. WE WILL BE IN A BETTER POSITION TO 
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DISCUSS THE RELATIONSHIP BETWEEN A COMMON FUND AND AN ISA, 
AT SUCH TIME AS AGREEMENT MAY BE REACHED ON THE NATURE AND 
FINANCING OF STOCKING ARRANGEMENTS IN AN ISA. VANCE 
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